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NOTE 1 MATERIAL ACCOUNTING POLICIES  

General information 
The financial statements cover Nucleus Software Australia Pty Limited as an individual entity, 
as it has no interests in other entities. The financial statements are presented in Australian 
dollars, which is Nucleus Software Australia Pty Limited's functional and presentation 
currency. 
 
Nucleus Software Australia Pty Limited is a company limited by shares, incorporated and 
domiciled in Australia. 
 
The principal activity of the Company during the financial year was the provision of computer 
software services, particularly the development and installation of computer software. 
 
There was no significant change in the nature of the Company's principal activity during the 
financial year. 
The financial statements were authorised for issue, in accordance with a resolution of directors, 
on 13 May, 2025. The directors have the power to amend and reissue the financial statements. 
 
Basis of preparation 
The financial statements are general purpose financial statements that have been prepared in 
accordance with Australian Accounting Standards – Simplified Disclosures of the Australian 
Accounting Standards Board and the Corporations Act 2001. The company is a for-profit entity 
for financial reporting purposes under Australian Accounting Standards.  

  
 Australian Accounting Standards set out accounting policies that the Australian Accounting 
Standards Board has concluded would result in financial statements containing relevant and 
reliable information about transactions, events and conditions. Material accounting policies 
adopted in the preparation of the financial statements are presented below and have been 
consistently applied unless stated otherwise. 
 
The financial statements, except for cash flow information, have been prepared on an accrual 
basis and are based on historical costs, modified, where applicable, by the measurement at fair 
value of selected non-current assets, financial assets and financial liabilities. The amounts 
presented in the financial statements are in Australian dollars and have been rounded to the 
nearest dollar. 
 
Critical accounting estimates 
The preparation of the financial statements requires the use of certain critical accounting 
estimates. It also requires management to exercise its judgement in the process of applying the 
Company's accounting policies. The areas involving a higher degree of judgement or 
complexity, or areas where assumptions and estimates are significant to the financial 
statements, are disclosed. 
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NOTE 1 MATERIAL ACCOUNTING POLICIES (Cont.) 

 
Foreign currency transactions and translation 
Foreign currency transactions are translated into Australian dollars using the exchange rates 
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the 
settlement of such transactions and from the translation at financial year-end exchange rates of 
monetary assets and liabilities denominated in foreign currencies are recognised in profit or 
loss. 
 
Current and non-current classification 
Assets and liabilities are presented in the statement of financial position based on current and 
non-current classification. 
 
An asset is classified as current when: it is either expected to be realised or intended to be sold 
or consumed in the Company's normal operating cycle; it is held primarily for the purpose of 
trading; it is expected to be realised within 12 months after the reporting period; or the asset is 
cash or cash equivalent unless restricted from being exchanged or used to settle a liability for 
at least 12 months after the reporting period. All other assets are classified as non-current. 
 
A liability is classified as current when: it is either expected to be settled in the Company's 
normal operating cycle; it is held primarily for the purpose of trading; it is due to be settled 
within 12 months after the reporting period; or there is no unconditional right to defer the 
settlement of the liability for at least 12 months after the reporting period. All other liabilities 
are classified as non-current. 
Deferred tax assets and liabilities are always classified as non-current.  
 
Goods and Services Tax ('GST') and other similar taxes 
Revenues, expenses and assets are recognised net of the amount of associated GST, unless the 
GST incurred is not recoverable from the tax authority. In this case it is recognised as part of 
the cost of the acquisition of the asset or as part of the expense. Receivables and payables in 
the statement of financial position are shown inclusive of GST.  Cash flows are presented on a 
gross basis.  
 
Receivables and payables are stated inclusive of the amount of GST receivable or payable. The 
net amount of GST recoverable from, or payable to, the tax authority is included in other 
receivables or other payables in the statement of financial position. 
 
Cash flows are presented on a gross basis. The GST components of cash flows arising from 
investing or financing activities which are recoverable from, or payable to the tax authority, 
are presented as operating cash flows. 
Commitments and contingencies are disclosed inclusive of the amount of GST recoverable 
from, or payable to, the tax authority. 
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NOTE 1 MATERIAL ACCOUNTING POLICIES (Cont.) 

MATERIAL ACCOUNTING POLICIES 
 
a) REVENUE 
Accounting policy for revenue recognition 
The Company recognises revenue as follows: 
 
Revenue from contracts with customers 
Revenue is recognised at an amount that reflects the consideration to which the Company is 
expected to be entitled in exchange for transferring goods or services to a customer. For each 
contract with a customer, the Company: identifies the contract with a customer; identifies the 
performance obligations in the contract; determines the transaction price which takes into 
account estimates of variable consideration and the time value of money; allocates the 
transaction price to the separate performance obligations on the basis of the relative stand-alone 
selling price of each distinct good or service to be delivered; and recognises revenue when or 
as each performance obligation is satisfied in a manner that depicts the transfer to the customer 
of the goods or services promised. 
 
Variable consideration within the transaction price, if any, reflects concessions provided to the 
customer such as discounts, rebates and refunds, any potential bonuses receivable from the 
customer and any other contingent events. Such estimates are determined using either the 
'expected value' or 'most likely amount' method. The measurement of variable consideration is 
subject to a constraining principle whereby revenue will only be recognised to the extent that 
it is highly probable that a significant reversal in the amount of cumulative revenue recognised 
will not occur. The measurement constraint continues until the uncertainty associated with the 
variable consideration is subsequently resolved. Amounts received that are subject to the 
constraining principle are recognised as a refund liability. 
 
Rendering of services 
Revenue from contracts with the parent entity to provide services is recognised over time as 
the services are rendered on a cost-plus basis. All service contracts are executed with the parent 
entity. 
 
b) Income Tax 
The Company is subject to income taxes in the jurisdictions in which it operates. Significant 
judgement is required in determining the provision for income tax. There are many transactions 
and calculations undertaken during the ordinary course of business for which the ultimate tax 
determination is uncertain. The Company recognises liabilities for anticipated tax audit issues 
based on the Company's current understanding of the tax law. Where the final tax outcome of 
these matters is different from the carrying amounts, such differences will impact the current 
and deferred tax provisions in the period in which such determination is made. 
 
The income tax expense or benefit for the period is the tax payable on that period's taxable 
income based on the applicable income tax rate for each jurisdiction, adjusted by the changes 
in deferred tax assets and liabilities attributable to temporary differences, unused tax losses and 
the adjustment recognised for prior periods, where applicable. 
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NOTE 1 MATERIAL ACCOUNTING POLICIES (Cont.) 

 
b) Income Tax (Cont.) 
 
Deferred tax assets and liabilities are recognised for temporary differences at the tax rates 
expected to be applied when the assets are recovered or liabilities are settled, based on those 
tax rates that are enacted or substantively enacted, except for 
•  when the deferred income tax asset or liability arises from the initial recognition of 
goodwill or an asset or liability in a transaction that is not a business combination and that, at 
the time of the transaction, affects neither the accounting nor taxable profits; or 
•  when the taxable temporary difference is associated with interests in subsidiaries, 
associates or joint ventures, and the timing of the reversal can be controlled and it is probable 
that the temporary difference will not reverse in the foreseeable future. 
Deferred tax assets are recognised for deductible temporary differences and unused tax losses 
only if it is probable that future taxable amounts will be available to utilise those temporary 
differences and losses. 
 
The carrying amount of recognised and unrecognised deferred tax assets are reviewed at each 
reporting date. Deferred tax assets recognised are reduced to the extent that it is no longer 
probable that future taxable profits will be available for the carrying amount to be recovered. 
Previously unrecognised deferred tax assets are recognised to the extent that it is probable that 
there are future taxable profits available to recover the asset. 
 
Deferred tax assets and liabilities are offset only where there is a legally enforceable right to 
offset current tax assets against current tax liabilities and deferred tax assets against deferred 
tax liabilities; and they relate to the same taxable authority on either the same taxable entity or 
different taxable entities which intend to settle simultaneously. 
 
c) CASH AND CASH EQUIVALENTS  
 
Cash and cash equivalents include cash on hand,  deposits  held  at  call  with  financial 
institutions,  other  short-term,  highly  liquid  investments  with  original  maturities  of  three 
months or less that are readily convertible to known amounts of cash and which are subject to 
an insignificant risk of changes in value. 
 
d) TRADE AND OTHER RECEIVABLES 
Trade receivables are initially recognised at fair value and subsequently measured at 
amortised cost using the effective interest method, less any allowance for expected credit 
losses. 
 
Trade and other receivables include amounts due from related parties for employment services 
performed in the ordinary course of business. Receivables expected to be collected within 12 
months of the end of the reporting period are classified as current assets. All other receivables 
are classified as non-current assets. 
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NOTE 1 MATERIAL ACCOUNTING POLICIES (Cont.) 

 
e) TRADE AND OTHER PAYABLES 
These amounts represent liabilities for goods and services provided to the Company prior to 
the end of the financial year and which are unpaid. Due to their short-term nature they are 
measured at amortised cost and are not discounted. The amounts are unsecured and are usually 
paid within 30 days of recognition. 
 
f) PROPERTY, PLANT AND EQUIPMENT  
Plant and equipment is stated at historical cost less accumulated depreciation and impairment. 
Historical cost includes expenditure that is directly attributable to the acquisition of the items. 
Depreciation is calculated on a straight-line basis to write off the net cost of each item of 
property, plant and equipment over their expected useful lives as follows: 
Computer equipment 3 years 
 
The residual values, useful lives and depreciation methods are reviewed, and adjusted if 
appropriate, at each reporting date. 
 
An item of plant and equipment is derecognised upon disposal or when there is no future 
economic benefit to the Company. Gains and losses between the carrying amount and the 
disposal proceeds are taken to profit or loss. 
 
g) FINANCIAL INSTRUMENTS 
Financial assets and financial liabilities are recognised when the entity becomes a party to the 
contractual provisions of the instrument.  For financial assets, this is equivalent to the date that 
the company commits itself to either purchase or sell the asset (i.e. trade date accounting is 
adopted). 
 
Trade receivables are initially measured at the transaction price if the trade receivables do not 
contain a significant financing component or if the practical expedient was applied as specified 
in AASB 15: Revenue from Contracts with Customers. 
 
Fair value is determined based on current bid prices for all quoted investments. Valuation 
techniques are applied to determine the fair value of all unlisted securities, including recent 
arms' length transactions, reference to similar instruments and pricing. 
 
Loans and receivables 
Loans and receivables are non-derivative financial assets with fixed or determinable payments 
that are not quoted in an active market and are stated at amortised cost using the effective 
interest rate method. 
 
Financial liabilities 
Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured 
at fair value, amortised cost using the effective interest rate method.   
Financial instruments are initially measured at cost on trade date, which includes transaction 
costs, when the related contractual rights or obligations exist. Subsequent to initial recognition 
these instruments are measured as set out below. 
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NOTE 1 MATERIAL ACCOUNTING POLICIES (Cont.) 

 
g) FINANCIAL INSTRUMENTS (Cont.) 
Equity instruments 
At initial recognition, as long as the equity instrument is not held for trading or not a contingent 
consideration recognised by the acquirer in a business combination to which a AASB 3 – 
Business Combinations applies, the entity made an irrevocable election to measure any 
subsequent changes in fair value of the equity instruments in other comprehensive income, 
while the dividend revenue received on underlying equity instruments will still be recognised 
profit or loss. 
 
Classification and subsequent measurement 
A financial asset that meets the following conditions is subsequently measured at fair value 
through other comprehensive income: 
- the contractual terms within the financial asset give rise to cashflows that are solely payments 
of principal and interest on the principle amount outstanding on specified dates; and,  
- the business model for managing the financial asset comprises both contractual cashflows 
collection and the selling of the financial asset.  
 
Derecognition 
Derecognition of Financial Assets 
A financial asset is derecognised when the holders’ contractual rights to its cash flows expires, 
or the asset is transferred in such a way that all the risks and rewards of ownership are 
substantially transferred. 
 
On derecognition of a debt instrument classified as fair value through other comprehensive 
income, the cumulative gain or loss previously accumulated in the investment revaluation 
reserve is reclassified to profit or loss. 
 
On derecognition of an investment in equity which the Company elected to classify under fair 
value through other comprehensive income, the cumulative gain or loss previously 
accumulated in the investments revaluation reserve is not reclassified to profit or loss, but is 
transferred to retained earnings. 
 
h) IMPAIRMENT OF NON-FINANCIAL ASSETS 
The carrying values of tangible and intangible assets are reviewed for impairment at each 
reporting date. The assessment will include consideration of external and internal sources of 
information. The recoverable amount of assets is the higher of the asset’s fair value less costs 
of disposal and value in use. The recoverable amount is compared to the asset’s carrying 
amount. 
 
Any excess of the asset’s carrying amount over its recoverable amount is recognised 
immediately in profit and loss. 
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NOTE 1 MATERIAL ACCOUNTING POLICIES (Cont.) 

 
i) RIGHT OF USE ASSETS 
The Company has elected not to recognise a right-of-use asset and corresponding lease 
liability for short-term leases with terms of 12 months or less and leases of low-value 
assets. Lease payments on these assets are expensed to profit or loss as incurred. 
 
j) ISSUED CAPITAL 
Ordinary shares are classified as equity. 
 
Incremental costs directly attributable to the issue of new shares or options are shown in 
equity as a deduction, net of tax, from the proceeds. 
 
k) EMPLOYEE BENEFITS 
Short-term employee benefits 
Provision is made for the entity’s liability for employee benefits arising from services rendered 
by employees to the end of the reporting period.  Employee benefits that are expected to be 
settled within one year have been measured at amounts expected to be paid when the liability 
is settled. 
 
Long-term employee benefits 
The liabilities for annual leave and long service leave not expected to be settled within 12 
months of the reporting date are measured at the present value of expected future payments 
to be made in respect of services provided by employees up to the reporting date. 
Consideration is given to expected future wage and salary levels, experience of employee 
departures and periods of service. Expected future payments are discounted using market 
yields at the reporting date on high-quality corporate bonds with terms to maturity and 
currency that match, as closely as possible, the estimated future cash outflows. 
 
Retirement benefit obligation 
Contributions are made by the Company to employee superannuation funds and are charged as 
expenses when incurred. All obligations for unpaid superannuation guarantee contributions are 
measured at the (undiscounted) amounts expected to be paid when the obligation is settled and 
are presented as part of the current trade and other payables in the Company’s statement of 
financial position. 
 
l) PROVISIONS 
Provisions are recognised when the Company has a legal or constructive obligation, as a result 
of past events, for which it is probable that an outflow of economic benefits will result and that 
outflow can be reliably measured. 
Provisions are measured using the best estimate of amounts required to settle the obligation at 
the end of the reporting period. 
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NOTE 1 MATERIAL ACCOUNTING POLICIES (Cont.) 

 
m) COMPARATIVE FIGURES 
When required by Accounting Standards, comparative figures have been adjusted to conform 
to changes in presentation for the current financial year. 
 
n) CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 
In applying the Company’s accounting policies, management continually evaluates judgments, 
estimates and assumptions based on experience and other factors, including expectations of 
future events that may have an impact on the Company. All judgements, estimates and 
assumptions made are believed to be reasonable based on the most current set of circumstances 
available to the Company. Actual results may differ from the judgments, estimates and 
assumptions. 
 
 
 


















