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FINANCIAL HIGHLIGHTS

Rs. in Crore except per share data

Consolidated Performance
For the Nine Months For the Year
Particulars For the Quarter ended ended Ended
Dec. 31, Sep 30, Dec 31, Dec. 31, Dec31, March 31,
2012 2012 2011 2012 2011 2012
Revenue from Operations 74.63 71.75 74.00 220.32 212.19 282.25
Operating Profit (EBITDA) 12.51 11.96 10.05 33.63 26.28 35.55
Profit after Tax (PAT) 12.33 10.10 10.07 34.72 26.55 35.34
EBITDA Margin 17% 17% 14% 15% 12% 13%
PAT Margin 17% 14% 14% 16% 13% 13%
EPS 3.81 3.12 3.11 10.72 8.20 10.91
As at
At the end of the Period Dec. 31, Sep 30, March 31,
2012 2012 2012

Share Capital 32.38 32.38 32.38
Reserves and Surplus 319.21 308.09 281.74
Net Worth 351.59 340.47 314.12
Total Assets 423.43 410.58 409.09
Net Fixed Assets 50.55 47.86 48.91
Investments 132.83 116.88 104.38
Current Assets 343.86 334.14 333.05
Cash and Cash Equivalents 249.44 234.76 196.32
Working Capital 284.08 275.97 249.38
Market Capitalisation 225.23 281.25 200.29
No. of Shareholders 16,792 17,134 17,953
No. of Shares (Face Value of Rs.10.00) 32,383,454 32,383,454 32,383,454

Notes:

1.) Market Capitalisation is calculated by considering the closing market price of the scrip at the close
of the quarter which is Rs. 69.55 at Dec 31, 2012, Rs.86.85 at Sep 30, 2012 & Rs. 61.85 at March

31, 2012.

2.) While calculating the figures of group, intergroup transactions have beenignored.

3.) Previous year figures have been regrouped/ reclassified wherever necessary.

4.) The above finandal results have been prepared on the basis of Revised Schedule VI notified by
Ministry of Corporate Affairs on February 28, 2011.
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USD’000 except per share data

Consolidated Performance
For the Year
Particulars For the Quarter ended Nine Month Ended Ended
Dec. 31, Sep 30, Dec31, Dec. 31, Dec 31, March 31,
2012 2012 2011 2012 2011 2012
Revenue from
Operations 13,691 13,416 14,947 40,841 44,549 58,999
Operating Profit
(EBITDA) 2,295 2,236 2,031 6,233 5,518 7,431
Profit after Tax (PAT) 2,262 1,888 2,033 6,433 5,574 7,387
EBITDA Margin 17% 17% 13.59% 15.26% 12.39% 13%
PAT Margin 17% 14% 13.60% 15.75% 12.51% 13%
EPS 0.07 0.06 0.06 0.20 0.17 0.23
US S/ INR Exchange
Rate* 54.51 53.48 49.51 53.94 47.63 47.84
As at
Particulars
Dec. 31,2012 Sep 30,2012 March 31,2012
Share Capital 5,889 6,128 6,364
Reserves and Surplus 58,059 58,307 55,373
Net Worth 63,949 64,435 61,737
Total Assets 77,014 77,703 80,403
Net Fixed Assets 9,195 9,057 9,613
Investments 24,159 22,120 20,515
Current Assets 62,542 63,237 65,458
Cash and Cash Equivalents 45,370 44,429 38,585
Working Capital 51,669 52,227 49,013
Market Capitalisation 40,965 53,227 39,365
US S/ INR Exchange Rate # 54.98 52.84 50.88
Notes:

1.) Market Capitalisation is calculated by considering the closing market price of the scrip at the close
of the quarter which is Rs. 69.55 at Dec 31, 2012, Rs.86.85 at Sep 30, 2012 & Rs. 61.85 at March

31, 2012.

2.) While calculating the figures of group, intergroup transactions have beenignored.

3.) Previous year figures have been regrouped/ reclassified wherever necessary.

4.) The above finandal results have been prepared on the basis of Revised Schedule VI notified by
Ministry of Corporate Affairs on February 28, 2011.
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LETTER TO THE SHAREHOLDERS

Dear Shareholder,

I take this opportunity to present to you a brief report on the performance of your

Company for the third quarter & nine months ended of the financial year 2012-13.

First the financial performance, consolidated revenue for the quarter ended December 31,
2012 is at Rs. 74.63 crore in comparison to Rs. 74.00 crore in the corresponding quarter
of the previous year. The consolidated EBITDA is at Rs. 12.51 crore in comparison to Rs.
10.05 crore in the corresponding quarter previous year. Net Profit after Tax (PAT) is at Rs.
12.33 crore in comparison to Rs. 10.07 crore in the corresponding quarter previous year.
EPS for the quarter was Rs. 3.81 against Rs. 3.11 in the corresponding quarter of the

previous year.

For the nine month period ending December 31, 2012, consolidated revenue is at Rs.
220.32 crore in comparison to Rs. 212.19 crore in the corresponding period previous
year. The consolidated EBITDA is at Rs. 33.63 crore in comparison to Rs. 26.28 crore in
the corresponding period previous year. Net Profit after tax (PAT) is at Rs. 34.72 crore in
comparison to Rs. 26.55 crore in the corresponding period previous year. EPS for the half-
year is Rs. 10.72 in comparison to Rs. 8.20 in the corresponding half-year of the previous

year.

The Product business revenue was Rs. 49.67 crore in comparison to Rs. 52.33 crore in
the corresponding quarter of the previous year. For the nine month period ending
December 31, 2012, Product business revenue is Rs. 148.07 crore in comparison to Rs.
154.59 crore in the corresponding period of the previous year. The Company continues to

focus and invest on development of niche Banking Products.

Operating cash flow after working capital changes was Rs. 56.20 crore. Receivables were at
Rs.58.70 crore against Rs. 59.94 crore as on September 30, 2012. The Company continues
to enjoy a high level of liquidity. ‘Cash and Bank balances’ and ‘Current Investments’ were
at Rs.249.44 crore against Rs. 234.76 crore as on September 30, 2012. We had a hedging
position of US $ 10.45 million as on December 31, 2012 at an average rate of Rs.56.58.
There is a mark-to-market gain of Rs. 2.23 crore which is taken to hedging reserve in the

balance sheet.
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During the quarter we won 9 new product orders for 25 modules and successfully
implemented 25 product modules during the quarter. For the Nine Months period ended
December 31, 2012, we won 14 new product orders for 39 product modules and
successfully implemented 76 product modules. These successful implementations reiterate
Nucleus’ capabilities to not just fulfill, but exceed customer expectations. We participated in
several key industry events; FIBAC, WIRBC, Nordic Event; all communicating our

commitment to the industry that we are in.

The Manpower numbers are at 1562 as on December 31, 2012. HR focus for the quarter

remained on enhancing domain and management competencies in the organization.

We do recognize that the time to come would be challenging, especially with an
acceleration of competitive dynamics. We are gearing up to meet these challenges by

following a structured approach of:

e Diversifying across geographies, customers
e Making software solutions suit customer needs
e Achieving operational excellence

e Making strategic investments

As we work to serve our customers better by building products based on mature and
superior technology, we , as ever, will continue to keep paramount in our minds the
importance of advancing our outstanding reputation through integrity and ethical business

conduct.

We feel grateful and appreciate the hard-work and support of all Nucleites, guidance of our
Board Members and well- wishers, support of our customers, business associates and
shareholders. We thank all of you and request you to be with us in making this journey of

Nucleus Software a very exciting and thrilling one.
Vishnu R Dusad
Managing Director & Chief Executive Officer

Date: February 3, 2013
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FINANCIAL STATEMENTS OF NUCLEUS SOFTWARE EXPORTS LTD.

AUDITORS’ REPORT

TO THE BOARD OF DIRECTORS OF
NUCLEUS SOFTWARE EXPORTS LIMITED

1.We have audited the accompanying Statement of Financial Results (“the Statement”) of NUCLEUS
SOFTWARE EXPORTS LIMITED (“the Company”) for the quarter and nine months ended 31
December, 2012 being submitted by the Company pursuant to Clause 41 of the Listing Agreements
with the Stock Exchanges. This Statement has been prepared on the basis of the related interim
financial statement, which is the responsibility of the Company’s Management and has been
approved by the Board of Directors. Our responsibility is to express an opinion on the Statement,
based on our audit of the related interim financial statement, which has been prepared in accordance
with the recognition and measurement principles laid down in Accounting Standard (AS-25) on
Interim Financial Reporting notified under the Companies (Accounting Standards) Rules, 2006 and
other accounting principles generally accepted in India.

2.We conducted our audit of the Statement in accordance with the auditing standards generally
accepted in India. Those Standards require that we plan and perform the audit to obtain reasonable
assurance about whether the Statement is free of material misstatements. An audit includes
examining, on a test basis, evidence supporting the amounts and the disclosures in the Statement.
An audit also includes assessing the accounting principles used and the significant estimates made
by the Management, as well as evaluating the overall Statement presentation. We believe that our
audit provides a reasonable basis for our opinion.

3.In our opinion and to the best of our information and according to the explanations given to us, the
Statement:

i. is presented in accordance with the requirements of Clause 41 of the Listing Agreements
with the Stock Exchanges and

ii. gives a true and fair view of the net profit and other financial information of the Company for
the quarter ended 31 December 2012

4 .Further, we also report that we have traced from the details fumished by the Management/
Registrars, the number of shares as well as the percentage of shareholding in respect of the
aggregate amount of public shareholding, pledged/ encumbered shares and non-encumbered shares
of promoter and promoter group shareholders, in terms of Clause 35 of the Listing Agreements and
the particulars relating to the undisputed investor complaints.

For DELOITTE HASKINS & SELLS
Chartered Accountants
(Registration No. 015125N)

Noida RASHIM TANDON

03 February 2012 Partner
(Membership No. 95540)
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BALANCE SHEET

NUCLEUS SOFTWARE EXPORTS LIMITED
BALANCE SHEET AS AT 31 DECEMBER, 2012

EQUITY AND LIABILITIES
1. SHAREHOLDERS' FUNDS
a. Share capital

b.  Advance pursuant to stock option plan
C. Reserves and surplus

2. NON-CURRENT LIABILITIES
Long-term provisions

3. CURRENT LIABILITIES
a. Trade payables
b.  Other current liabilities
C. Short-term provisions

ASSETS
1. NON-CURRENT ASSETS
a. Fixed assets
- Tangible assets
- Intangible assets

Non-current investments
Deferred tax assets (net)
Long-term loans and advances
Other non current assets

caoo

2. CURRENT ASSETS

a. Current investments
Trade receivables
Cash and cash equivalents
Short-term loans and advances
Other current assets

caoo

See accompanying notes forming part of the financial statements
In terms of our report attached

For DELOITTE HASKINS & SELLS
Chartered Accountants

RASHIM TANDON
Partner

Place: Noida
Date : 03 February, 2013

Notes As at As at
Ref. 31 Dec 2012 31 Mar 2012
(Rupees) (Rupees)
2.1 323,851,340 323,849,540
2.2 13,700 167,640
2.3 2,893,029,608 2,602,137,843
3,216,894,648 2,926,155,023
2.4 102,379,644 96,392,299
2.5 131,680,057 198,792,722
2.6 318,468,256 363,158,670
2.7 36,437,145 128,612,757
486,585,458 690,564,149
3,805,859,750 3,713,111,471
2.8 283,753,592 293,787,001
2.8 46,176,915 15,583,028
329,930,507 309,370,029
2.9 157,154,212 157,154,212
2.10 53,786,350 52,050,122
2.11 260,907,126 234,686,263
2.12 2,207,722 12,116,785
803,985,917 765,377,411
2.13 1,302,685,254 1,009,413,967
2.14 456,562,493 777,422,303
2.15 925,368,635 735,785,265
2.16 65,467,212 93,368,199
2.17 251,790,239 331,744,326
3,001,873,833 2,947,734,060
3,805,859,750 3,713,111,471
1&2

For and on behalf of the Board of Directors

NUCLEUS SOFTWARE EXPORTS LIMITED

JANKI BALLABH
Chairman

VISHNU R DUSAD
Managing Director

P K SANGHI
Chief Financial Officer

POONAM BHASIN
Company Secretary

Place: Noida
Date : 03 February, 2013
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PROFIT & LOSS

NUCLEUS SOFTWARE EXPORTS LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE QUARTER AND NINE MONTHS ENDED 31 DECEMBER, 2012

1. REVENUE FROM OPERATIONS
Income from software services and products

OTHER INCOME
3. TOTAL REVENUE (1+2)
EXPENSES

a.

b
c.
d

Employee benefits expense
Operating and other expenses
Finance cost

Depreciation and amortisation expense

5. PROFIT BEFORE TAX (3-4)
6. TAXEXPENSE

a.

b
c.
d

Current tax expense for current period
Tax expense relating to prior period
Withholding taxes charged off
Deferred tax charge/(credit)

7. PROFIT FORTHE PERIOD (5-6)

EARNINGS PER EQUITY SHARE
Equity shares of Rs. 10 each

a.
b.

Basic
Diluted

Notes
Ref.

2.18
2.19

2.20

2.21

2.22
2.8

2.24

2.10

2.31

Number of shares used in computing earnings per share

a.
b.

Basic
Diluted

See accompanying notes forming part of the financial statements

In terms of our report attached

For DELOITTE HASKINS & SELLS
Chartered Accountants

RASHIM TANDON

Partner

Place: Noida
Date : 03 February, 2013

For the quarter ended

31 Dec 2012
(Rupees)
492,944,198
56,071,275
549,015,473

293,958,031
126,409,774
819,691
13,395,424
434,582,920
114,432,553

31,600,000

482,661

32,082,661
82,349,892

2.54
2.54

32,383,595
32,383,595
1&2

31 Dec 2011
(Rupees)
507,960,174
71,028,377
578,988,551

285,615,291
153,185,287
510,480
13,799,466
453,110,524
125,878,027

34,900,000
9,225,898
8,860,814
(3,668,871)

49,317,841
76,560,186

2.36
2.36

32,383,454
32,383,454

For the nine months ended

31 Dec 2012
(Rupees)
1,509,023,077
198,073,650
1,707,096,727

895,587,394
399,016,344
2,026,990
37,370,231
1,334,000,959
373,095,768

94,324,818

(1,736,228)

92,588,590
280,507,178

8.66
8.66

32,383,501
32,383,501

For and on behalf of the Board of Directors
NUCLEUS SOFTWARE EXPORTS LIMITED

JANKI BALLABH

Chairman

P K SANGHI

Chief Financial Officer

Place: Noida

Date : 03 February, 2013

31 Dec 2011
(Rupees)
1,549,380,858
205,061,900
1,754,442,758

866,060,859
471,345,749
1,567,455
47,818,112
1,386,792,175
367,650,583

84,100,000
9,225,898
8,860,814

(1,030,488)

101,156,224
266,494,359

8.23
8.23

32,382,846
32,382,846

VISHNU R DUSAD

Managing Director

POONAM BHASIN

Company Secretary
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CASH FLOW STATEMENT

NUCLEUS SOFTWARE EXPORTS LIMITED

CASH FLOW STATEMENT FOR THE NINE MONTHS ENDED 31 DECEMBER, 2012

A. Cash flow from operating activities
Net profit before tax

Adjustment for:
Depreciation

Exchange Loss/(gain) on translation of foreign currency accounts

Dividend received from non-trade investments

Dividend on Long term trade investment

Dividend received from subsidiary

Interest on fixed deposits and others

Net Loss/(Profit) on sale of investments

Amortisation of employees stock compensation expenses
Net Loss/(Profit) on sale of fixed assets

Provision for doubtful debts/advances/other current assets
Provisions written back

Operating profit before working capital changes

Adjustment for (increase) / decrease in operating assets
- Trade receivables

- Short-term loans and advances
- Long-term loans and advances
- Other current assets

- Other non-current assets

Adjustment for (increase) / decrease in operating liabilities
- Trade payables and other current liabilities

- Short-term provisions

- Long-term provisions

Income tax paid (net)
Wealth tax paid

Net cash from operating activities (A)

For the nine

(49,790,224)
33,066
(365,557)
16,401,739
(3,242,396)

235,579,719

350,791,762
12,352,953
1,731,074
78,902,675

9,909,063

(133,604,107)
1,916,538
5,987,345

563,567,022
(96,059,429)

467,507,593

Notes months ended
Ref. 31 Dec 2012 31 Dec 2011
(Rupees) (Rupees)

373,095,768 367,669,376

37,370,231 47,818,112

(46,620,380) (66,705,491)

(61,252,528) (58,021,069)

(50,000) -

(30,000,000) (36,000,000)

(28,389,253)
21,973
(6,230,635)
473,176
26,909,123
(8,355,612)

239,189,700

(54,895,179)
2,557,863
5,050,035

(139,731,213)

26,841,150
8,832,468
(5,066,993)
82,777,831
(23,760,679)
(18,793)

58,998,359
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B. Cash flow from investing activities
Purchase of fixed assets

Sale of fixed assets

Purchase of current investments

Proceeds from sale of current investments

Loans and advances to subsidiaries (net)

Interest on fixed deposits and others

Income tax paid

Dividend received from non-trade investments
Dividend on Long term trade investment

Dividend received from subsidiary

Net cash from / (used in) investing activities (B)

C. Cash flow from financing activities
Dividend paid (including corporate dividend tax)

Advance pursuant to employee stock option scheme / proceeds from employee

stock option excercised
Net cash used in financing activities (C)

Net increase / (decrease) in cash and cash equivalents
(A+B+C)
Opening cash and cash equivalents

Exchange difference on translation of foreign currency bank
accounts
Closing cash and cash equivalents (Refer note 2.15)

See accompanying notes forming part of the financial statements
In terms of our report attached

For DELOITTE HASKINS & SELLS

Chartered Accountants

RASHIM TANDON
Partner

Place : Noida
Date : 03 February, 2013

(23,882,255) (21,161,751)
344,132 43,489
(3,170,725,715) (3,018,493,366)
2,877,454,430 2,990,274,367
9,515,484 (29,803,126)
40,146,610 21,281,911
(9,546,138) (9,430,200)
61,252,528 58,021,069
50,000 -
30,000,000 36,000,000
(185,390,924) 26,732,393
(89,227,448) (88,251,778)
24,120 124,620
(89,203,328) (88,127,158)
192,913,341 (2,396,406)
735,785,265 464,933,173
(3,329,971) 6,420,045
925,368,635 468,956,812

1&2

For and on behalf of the Board of Directors
NUCLEUS SOFTWARE EXPORTS LIMITED

JANKI BALLABH VISHNU R DUSAD
Chairman Managing Director

P K SANGHI POONAM BHASIN
Chief Financial Officer Company Secretary

Place : Noida
Date : 03 February, 2013
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NOTES FORMING PART OF THE FINANCIAL STATEMENTS

Note 1:
1.1. Company Overview

Nucleus Software Exports Ltd. (‘Nucleus’ or ‘the Company’) was incorporated on
9 January 1989 in India as a private limited company. It was subsequently converted into a
public limited company on 10 October 1994. The Company made an initial public offer in
August 1995. As at 31 December 2012, the Company is listed on two stock exchanges in
India namely National Stock Exchange and Bombay Stock Exchange. The Company has
wholly owned subsidiaries in Singapore, USA, Japan, Netherlands and India. The Company’s
business consists of software product development and marketing and providing support
services mainly for corporate business entities in the banking and financial services sector.

The shares of the Company have been voluntarily delisted from Madras Stock Exchange
w.e.f. 16 September, 2011.

1.2. Significant accounting policies
(i) Basis of preparation

The financial statements are prepared under the historical cost convention on the accrual
basis, in accordance with the Indian Generally Accepted Accounting Principles (“"GAAP")
and mandatory accounting standards as prescribed in the Companies (Accounting
Standard) Rules, 2006, the provisions of the Companies Act, 1956 and guidelines issued
by the Securities and Exchange Board of India ("SEBI"”). Accounting policies have been
consistently applied except where a newly issued accounting standard, if initially adopted
or a revision to an existing accounting standard requires a change in the accounting
policy hitherto in use. Management evaluates all recently issued or revised accounting
standards on an ongoing basis.

(ii) Use of estimates

The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities,
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Examples of such
estimates include estimates of expedted contract costs to be incurred to complete contracts,
provision for doubtful debts, future obligations under employee retirement benefit plans and
estimated useful life of fixed assets. Actual results could differ from these estimates. Any
changes in estimates are adjusted prospectively.

(iii) Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before
extraordinary items and tax is adjusted for the effects of transactions of non-cash nature and
any deferrals or accruals of past or future cash receipts or payments. The cash flows from
operating, investing and financing activities of the Company are segregated based on the
available information.
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(iv) Depreciation and amortisation

Depreciation on fixed assets, except leasehold land and leasehold improvements, is provided
on the straight-line method based on useful lives of respective assets as estimated by the
management. Leasehold land is amortised over the period of lease. The Ileasehold
improvements are amortised over the remaining period of lease or the useful lives of assets,
whichever is shorter. Depreciation is charged on a pro-rata basis for assets purchased / sold
during the year. Assets costing less than Rs. 5,000 are fully depreciated in the month of
purchase.

The management’s estimates of the useful lives of the various fixed assets are as follows:

Asset category Useful life (in years)

Tangible asset

Building

Plant and machinery (including office equipment)
Computers

Vehicles

Furniture and fixtures

Temporary wooden structures (included in furniture
and fixtures)

YR IENTC

Intangible asset
Software 3

Such rates are higher than the rates specified in Schedule XIV of the Companies Act, 1956.

(v) Revenue recognition

Revenue from software development services comprises income from time and material and
fixed price contracts. Revenue from time and material contracts is recognised as the services
are rendered. Revenue from fixed price contracts and sale of license and related
customisation and implementation is recognised in accordance with the percentage
completion method calculated based on output method. Provision for estimated losses, if any,

on uncompleted contracts are recorded in the year in which such losses become certain based
on the current estimates.

Revenue from annual technical service contracts is recognised on a pro rata basis over the
period in which such services are rendered.

Service income accrued but not due represents revenue recognised on contracts to be billed
in the subsequent period, in accordance with terms of the contract.

(vi) Other Income
Profit on sale of investments is recorded on transfer of title from the Company and is
determined as the difference between the sales price and the then carrying value of the

investment.

Interest on deployment of surplus funds is recognised using the time-proportion method,
based on interest rates implicit in the transaction.

Dividend income is recognised when the right to receive the same is established.
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(vii)Expenditure

The cost of software purchased for use in software development and services is charged to
cost of revenues in the year of acquisition. Expenses are accounted for on accrual basis and
provisions are made for all known losses and liabilities.

(viii) Tangible assets and capital work in progress

Fixed assets are carried at cost less accumulated depreciation and impairment losses, if any.
Fixed assets are stated at the cost of acquisition including incidental costs related to
acquisition and installation. Fixed assets under construction, advances paid towards
acquisition of fixed assets and cost of assets not put to use before the year end, are disclosed
as capital work-in-progress.

(ix) Intangible assets

Intangible assets are carried at cost less accumulated amortisation and impairment losses, if
any. The cost of an intangible asset comprises its purchase price, including any import duties
and other taxes (other than those subsequently recoverable from the taxing authorities), and
any directly attributable expenditure on making the asset ready for its intended use and net
of any trade discounts and rebates. Subsequent expenditure on an intangible asset after its
purchase / completion is recognised as an expense when incurred unless it is probable that
such  expenditure will enable the asset to generate future economic benefits in excess of its
originally assessed standards of performance and such expenditure can be measured and
attributed to the asset reliably, in which case such expenditure is added to the cost of the
asset.

(x) Research and development

Revenue expenditure incurred on research and development is expensed as incurred.
Capital expenditure incurred on research and development is capitalised as fixed assets
and depreciated in accordance with the depreciation policy of the Company.

(xi) Foreign exchange transactions

Foreign exchange transactions are recorded at the exchange rates prevailing at the date
of transaction. Realised gains and losses on foreign exchange transactions during the
year are recognised in the Statement of Profit and Loss. Monetary assets and monetary
liabilities that are determined in foreign currency are translated at the exchange rate
prevalent at the date of balance sheet. The resulting difference is recorded in the
Statement of Profit and Loss.

The Company uses foreign exchange forward contracts and options to hedge its exposure
for movement in foreign exchange rates. The use of these foreign exchange forward
contracts and options reduces the risk or cost to the Company and the Company does not
use the foreign exchange forward contracts or options for trading or speculation
purposes.

The Company follows Accounting Standard (AS) 30 - “Financial Instruments: Recognition
and Measurement” to the extent that the adoption does not conflict with existing
mandatory accounting standards and other authoritative pronouncements, Company law
and other regulatory requirements.
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(xii)Investments

Investments are classified into long term and current investments based on the intent of
management at the time of acquisition. Long-term investments including investment in
subsidiaries are stated at cost and provision is made to recognise any decline, other than
temporary, in the value of such investments. Current investments are stated at the lower of
cost and the fair value.

(xiii) Employee stock option based compensation

The excess of market price of underlying equity shares as of the date of the grant of options
over the exercise price of the options given to employees under the employee stock option
plan is recognised as deferred stock compensation cost and is amortised on graded vesting
basis over the vesting period of the options.

(xiv) Employee benefits
Employee benefits include provident fund, gratuity and compensated absences.
Defined contribution plans

The Company's contribution to provident fund is considered as defined contribution plans and
is charged as an expense as they fall due based on the amount of contribution required to be
made.

Defined benefit plans

For defined benefit plans in the form of gratuity, the cost of providing benefits is determined
using the Projected Unit Credit method, with actuarial valuations being carried out at each
year end. Actuarial gains and losses are recognised in the Statement of Profit and Loss in the
period in which they occur. Past service cost is recognised immediately to the extent that the
benefits are already vested and otherwise is amortised on a straight-line basis over the
average period until the benefits become vested. The retirement benefit obligation recognised
in the Balance Sheet represents the present value of the defined benefit obligation as
adjusted for unrecognised past service cost.

Short-term employee benefits

The undiscounted amount of short-term employee benefits expected to be paid in exchange
for the services rendered by employees are recognised during the period when the employees
render the service. These benefits include performance incentive and compensated absences
which are expected to occur within twelve months after the end of the period in which the
employee renders the related service. The cost of such compensated absences is accounted
as under:

(a) in case of accumulated compensated absences, when employees render the services that

increase their entitlement of future compensated absences; and

(b) in case of non-accumulating compensated absences, when the absences occur.
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Long-term employee benefits

Compensated absences which are not expected to occur within twelve months after the end
of the period in which the employee renders the related service are recognised as a liability at
the present value of the defined benefit obligation as at the Balance Sheet date.

(xv) Operating leases

Lease payments under operating lease are recognised as an expense in the Statement of
Profit and Loss on a straight-line basis over the lease term.

(xvi) Earnings per share

Basic earning per share is computed using the weighted average number of equity shares
outstanding during the year. Diluted earning per share is computed using the weighted
average number of equity and dilutive equity equivalent shares outstanding during the
year-end, except where the results would be anti-dilutive.

(xvii) Taxation
Current tax is the amount of tax payable on the taxable income for the period as
determined in accordance with the provisions of the Income Tax Act, 1961.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future
economic benefits in the form of adjustment to future income tax liability, is considered
as an asset if there is convincing evidence that the Company will pay normal income tax.
Accordingly, MAT is recognised as an asset in the Balance Sheet when it is probable that
future economic benefit associated with it will flow to the Company.

Deferred tax is recognised on timing differences, being the differences between the
taxable income and the accounting income that originate in one period and are capable of
reversal in one or more subsequent periods. Deferred tax is measured using the tax
rates and the tax laws enacted or substantially enacted as at the reporting date.
Deferred tax liabilities are recognised for all timing differences. Deferred tax assets in
respect of unabsorbed depreciation and carry forward of losses are recognised only if
there is virtual certainty that there will be sufficient future taxable income available to
realise such assets. Deferred tax assets are recognised for timing differences of other
items only to the extent that reasonable certainty exists that sufficient future taxable
income will be available against which these can be realised. Deferred tax assets and
liabilities are offset if such items relate to taxes on income levied by the same governing
tax laws and the Company has a legally enforceable right for such set off. Deferred tax
assets are reviewed at each Balance Sheet date for their realisability.

(xviii) Impairment

Management periodically assesses using extemal and internal sources whether there is
an indication that an asset may be impaired. Impairment occurs where the carrying value
exceeds the present value of future cash flows expected to arise from the continuing use
of the asset and its eventual disposal. The impairment loss to be expensed is determined
as the excess of the carrying amount over the higher of the asset's net sales price or
present value as determined above. An impairment loss is reversed only to the extent
that the assets carrying amount does not exceed the carrying amount that would have
been determined net of depreciation or amortization, if no impairment loss had been
recognized.
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(xix) Provision and Contingencies

The Company recognises a provision when there is a present obligation as a result of a
past event and it is probable that it would involve an outflow of resources and a reliable
estimate can be made of the amount of such obligation. Such provisions are not
discounted to their present value and are determined based on the management’s
estimation of the obligation required to settle the obligation at the balance sheet date.
These are reviewed at each balance sheet date and adjusted to reflect management’s
current estimates.

A disclosure for a contingent liability is made where it is more likely than not that a
present obligation or possible obligation may result in or involve an outflow of resources.
When no present or possible obligation exists and the possibility of an outflow of
resources is remote, no disclosure is made.

(xx) Hedge Accounting

The Company uses foreign currency forward contracts to hedge its risks associated with
foreign currency fluctuations relating to highly probable forecast transactions. The
Company designates such forward contracts in a cash flow hedging relationship by
applying the hedge accounting principles set out in "Accounting Standard 30 Financial
Instruments: Recognition and Measurement". These forward contracts are stated at fair
value at each reporting date. Changes in the fair value of these forward contracts that are
designated and effective as hedges of future cash flows are recognised directly in
"Hedging reserve account" under Reserves and sumplus, net of applicable deferred income
taxes and the ineffective portion is recognised immediately in the Statement of Profit and
Loss. Amounts accumulated in the "Hedging reserve account" are reclassified to the
Statement of Profit and Loss in the same periods during which the forecasted transaction
affects profit and loss. Hedge accounting is discontinued when the hedging instrument
expires or is sold, terminated, or exercised, or no longer qualifies for hedge accounting.
For forecasted transactions, any cumulative gain or loss on the hedging instrument
recognised in "Hedging reserve account" is retained until the forecasted transaction
occurs. If the forecasted transaction is no longer expected to occur, the net cumulative
gain or loss recognised in "Hedging reserve account" is immediately transferred to the
Statement of Profit and Loss.

(xxi) Derivative Contracts

The Company enters into derivative contracts in the nature of forward contracts with an
intention to hedge its existing assets and liabilities, firm commitments and highly
probable transactions. Derivative contracts which are closely linked to the existing assets
and liabilities are accounted as per the policy stated for Foreign Currency Transactions
and Translations.

Derivative contracts designated as a hedging instrument for highly probable foreast
transactions are accounted as per the policy stated for Hedge Accounting.

All other derivative contracts are marked-to-market and losses are recognised in the
Statement of Profit and Loss. Gains arising on the same are not recognised, until realised,
on grounds of prudence.
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NOTES FORMING PART OF THE ACCOUNTS FOR THE QUARTER ENDED 31ST DECEMBER,

2012

NUCLEUS SOFTWARE EXPORTS LIMITED
NOTES FORMING PART OF THE FINANCIAL STATEMENTS

2.1 SHARE CAPITAL

a.

Particulars

Authorized
Equity shares

40,000,000 (40,000,000) equity shares of Rs. 10 each

Issued, Subscribed and Paid-Up
Issued

32,386,434 (32,386,254) equity shares of Rs. 10 each
Subscribed and Paid-Up
32,383,634 (32,383,454) equity shares of Rs. 10 each, fully paid up

Add: 2,800 (2,800) forfeited equity shares pending reissue

As at
31 Dec 2012

(Rupees)

400,000,000

323,864,340

15,000

323,851,340

As at
31 Mar 2012
(Rupees)

400,000,000

323,862,540

15,000

323,849,540

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the

reporting period :-

Particulars Opening
Balance

Period ended 31 December, 2012

- Number of shares 32,383,454

- Amount 323,834,540

Year ended 31 March, 2012

- Number of shares 32,382,524

- Amount 323,825,240

Rights, preferances and restrictions attached
to shares

Allotted under Employee
Stock Option Plans

180

1,800

930

9,300

Closing
Balance

32,383,634

323,836,340

32,383,454

323,834,540

The Company has one class of equity shares having a par value of Rs. 10 each. Each shareholder is eligible for one vote
per share held. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the
ensuing Annual General Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders
are eligible to receive the remaining assets of the Company after distribution of all preferential amounts, in proportion to

their shareholding.
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Number of shares held by shareholders holding more than 5% of the aggregate shares in the Company :-
Particulars As at 31 Dec 2012

Number Percentage Number Percentage

Karmayogi Holdings Private Ltd 9,000,000 28% 9,000,000 28%
Vishnu R Dusad 3,603,492 11% 3,603,492 11%
Nucleus Software Engineers Pvt Ltd 2,385,882 7% 2,385,882 7%
Madhu Dusad 2,036,248 6% 2,036,248 6%

Subscribed and paid up share capital includes 16,185,012 equity shares of Rs. 10 each, fully paid up, issued as bonus
shares by utilisation of securities premium reserve during the year ended 31 March, 2008.

2.2 EMPLOYEES STOCK OPTION PLAN (“"ESOP")

a.

Employee Stock Option Scheme and Employee Stock Purchase Scheme Guidelines, 1999, issued by the SEBI, is effective
for all stock option schemes established after 19 June 1999. In accordance with these Guidelines, the excess of the
market price of the underlying equity shares as of the date of grant of options over the exercise price of the option,
including up-front payments, if any, is to be recognized and amortised on graded vesting basis over the vesting period of
the options.

The Company currently has three ESOP schemes, ESOP scheme- 2002 (instituted in 2002), ESOP scheme-2005
(instituted in 2005) and ESOP scheme-2006 (instituted in 2006). These schemes were duly approved by the Board of
Directors and Shareholders in their respective meetings. The 2002 scheme provides for the issue of 225,000 options,
2005 scheme for 600,000 options and 2006 scheme for 1,000,000 options to eligible employees. These schemes are
administered by the Compensation Committee comprising four members, the majority of whom are independent
directors.

Details of options granted, forfeited and exercised during the period in the above mentioned scheme are as
follows:

Particulars As at Weighted As at Weighted
31 Dec 2012 Average 31 Mar 2012 Average

2002 Stock Option Scheme

Options outstanding at the beginning of the period - - 49,550 360
Options granted - - -

Options forfeited - - (49,550) 360
Options exercised - - - -
Balance carried forward - - -
2005 Stock Option Scheme

Options outstanding at the beginning of the period 1,700 144 43,920 341
Options granted - - - -
Options forfeited (150) 144 (41,290) 355
Options exercised (180) 144 (930) 144
Balance carried forward

1,370 144 1,700 144

2006 Stock Option Scheme
Options outstanding at the beginning of the period
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15,064 509 84,002 302
Options granted - -
Options forfeited
(15,064) 509 (68,938) 263
Options exercised - - -
Balance carried forward
- 15,064 509
Total stock options outstanding at end of the period (in
Nos) 16,764
Total advance pursuant to stock option plan (in Rs.)
13,700 167,640
d. During the quarter and nine months ended 31 December, 2012, 12,104 shares and 15,214 shares, respectively were
forfeited and the amount paid up as application money aggregating to Rs. 152,140 (Year ended 31 March, 2012 - Rs.
2,005,780) has been transferred to the Capital reserve. Also refer note 2.3(a)
e. The Share based compensation expense reversal for the quarter and nine months ended 31 December, 2012 is Rs. Nil
(Rs. 4,974,105; Rs. 6,230,635) respectively.
Particulars As at As at
31 Dec 2012 31 Mar 2012
(Rupees) (Rupees)
RESERVES AND SURPLUS
a. Capital reserve
Opening balance 8,735,290 6,729,510
Add: Amount forfeited against employees stock option plan 152,140 2,005,780
Closing balance 8,887,430 8,735,290
b. Securities premium reserve
Opening balance 21,865,309 21,740,689
Add : Premium on conversion of stock options issued to employees
Closing balance 21,889,429 21,865,309
c. Employee stock options outstanding account
Opening balance - 6,230,635
Less: Reversal on forfeiture of stock options granted - 6,230,635
Closing balance - -
d. Hedging reserve [see note 2.35]
Opening balance (147,146) 14,565,858
Add / (Less) : Effect of foreign exchange rate variations on hedging 5,343,625 (14,713,004)
instruments outstanding at the end of the period
Closing balance 5,196,479 (147,146)
e. Generalreserve
Opening balance 730,532,471 697,890,345
Add: Transferred from statement of Profit and Loss - 32,642,126
Closing balance 730,532,471 730,532,471
f. Surplus in Statement of Profit and Loss
Opening balance 1,841,151,919 1,635,625,240
Add: Profit for the period 280,507,178 326,421,262
Less: Transferred to general reserve - 32,642,126
Less: Proposed dividend - 80,960,696
Less : Corporate dividend tax charge/(credit) [see note 2.38] (4,864,702) 7,291,761
Closing balance 2,126,523,799 1,841,151,919
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2,893,029,608 2,602,137,843

For the year ended 31 March 2012, the Company had declared Dividend of Rs. 2.50 per Share (25% on equity share of
par value of Rs. 10) which was approved by shareholders through poll in adjourned Annual General Meeting held on 11

July, 2012.

Particulars

LONG-TERM PROVISIONS

Provision for employee benefits
- Provision for compensated absences
- Provision for gratuity

TRADE PAYABLES

a. Trade Payables
- Micro and small enterprises
- Others

b. Due to subsidiaries

As at

31 Dec 2012

(Rupees)

35,097,091
67,282,553
102,379,644

125,205,962
6,474,095
131,680,057

As at

31 Mar 2012

(Rupees)

33,642,649
62,749,650
96,392,299

190,157,677
8,635,045
198,792,722

c. TheCompany has no amounts payable to Micro and Small Enterprises as defined in section 7(1) of the Micro, Small and
Medium Enterprises Development Act, 2006, to the extent such parties have been identified on the basis of information

collected by the Management. This has been relied upon by the auditors.

OTHER CURRENT LIABILITIES

Advances from customers

Deferred revenue

Unpaid dividends

Payable for purchase of fixed assets
Other payables - statutory remittances

panTo

SHORT-TERM PROVISIONS
a. Provision for employee benefits
- Provision for compensated absences
- Provision for gratuity
b. Provision for proposed equity dividend
C. Provision for tax on proposed dividend

100,555,615
161,964,731
2,057,677
34,069,879
19,820,354
318,468,256

14,126,055
22,311,090

36,437,145

129,881,255
205,606,560
1,911,894

25,758,961
363,158,670

13,712,641
20,807,966
80,958,635
13,133,515

128,612,757
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Particulars As at As at
31 Dec 31 Mar 2012
2012
(Rupees) (Rupees)

NON CURRENT INVESTMENTS (at cost)
Trade (unquoted)

Investments in equity instruments of subsidiaries

a. 625,000 (625,000) equity shares of Singapore Dollar 1 each, fully paid up, in Nucleus 16,319,950 16,319,950
Software Solutions Pte. Ltd., Singapore, a wholly owned subsidiary

b. 1,000,000 (1,000,000) equity shares of US Dollar 0.35 each, fully paid up, in Nucleus 16,293,150 16,293,150
Software Inc., USA, a wholly owned subsidiary

c. Less: Provision for diminution in value of investment in Nucleus
Software Inc., USA (16,293,150) (16,293,150)

d. 200 (200) equity shares of Japanese Yen 50,000 each, fully paid up, in Nucleus Software 4,092,262 4,092,262
Japan Kabushiki Kaisha, Japan, a wholly owned subsidiary

e. 1,000,000 (1,000,000) equity shares of Rs 10 each, fully paid up, in VirStra i-Technology 10000000 10000000
Services Limited, India, a wholly owned subsidiary [Of the above, 6 (6) equity shares are
held by nominees on behalf of the Company]

f. 4,000 (4,000) equity shares of Euro 100 each, fully paid up, in Nucleus Software Netherlands 24242000 24242000
B.V., Netherlands, a wholly owned subsidiary (See note 2.39)

g. 10,000,000 (10,000,000) equity shares of Rs. 10 each, fully paid up, in Nucleus Software 100000000 100000000
Limited, India a wholly owned subsidiary [Of the above, 6 (6) equity shares are held by
nominees on behalf of the Company]

154,654,212 154,654,212

Others (unquoted)

250,000 (250,000) equity shares of Rs. 10 (Rs. 10) each, fully paid up, in Ujjivan Financial 2,500,000 2,500,000
Services Private Limited

Aggregate amount of non current investments
157,154,212 157,154,212

DEFERRED TAX ASSET (Net)

Particular Opening (Credited)/ Closing as at
as atl1l Apr charge during 31 Dec 2012
2012 the period
(Rupees) (Rupees) (Rupees)

a. Deferred tax assets

Provision for compensated absences, gratuity and other employee benefits 40595374 (3,030,018) 43,625,392
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Provision for doubtful debts / service income accrued but
not due

b. Deferred tax liabilities

On difference between book balance and tax balance of
fixed assets

c. Netdeferred tax (liability) / asset

Particulars

LONG-TERM LOANS AND ADVANCES
(Unsecured, considered good)

a. Loans to subsidiaries (see 